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Summary of asset class returns

MUNICIPAL MONTHLY MARKET UPDATE

Sources: Bloomberg Bond Indices.
Past performance is no guarantee of future results

Municipal Taxable

Total Return (%) Municipal High Yield 
Municipal BBB Municipal A Municipal AA Municipal AAA 

Municipal
Taxable 

Municipal U.S. Corporate U.S. High Yield U.S. Aggregate U.S. Treasury

1 Month 2.87 4.44 3.76 3.09 2.74 2.63 5.04 4.01 3.81 3.08 2.51

3 Month 7.99 10.34 9.68 8.53 7.69 7.54 9.28 8.91 5.40 6.39 4.71

YTD 2.87 4.44 3.76 3.09 2.74 2.63 5.04 4.01 3.81 3.08 2.51

1 Year -3.25 -6.63 -5.49 -3.69 -2.81 -2.80 -11.75 -9.33 -5.22 -8.36 -8.54

YTW 
1/31/2023

3.10% 5.44% 4.11% 3.48% 2.90% 2.77% 4.73% 4.96% 8.14% 4.30% 3.86%
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Yield range by asset class

MUNICIPAL MONTHLY MARKET UPDATE

Sources: Bloomberg Bond Indices.
Past performance is no guarantee of future results

Municipal Taxable

Last 12 Months Municipal High Yield 
Municipal BBB Municipal A Municipal AA Municipal AAA Municipal Taxable 

Municipal U.S. Corporate U.S. High Yield U.S. Aggregate U.S. Treasury

Maximum 4.22% 6.28% 5.14% 4.61% 4.04% 3.88% 5.66% 6.13% 9.88% 5.21% 4.56%

Minimum 0.93% 2.93% 1.34% 1.05% 0.84% 0.79% 2.04% 1.96% 3.74% 1.40% 0.85%

1/31/2023 3.10% 5.44% 4.11% 3.48% 2.90% 2.77% 4.73% 4.96% 8.14% 4.30% 3.86%
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• The Bloomberg Municipal Bond Index returned 2.87% in January, outperforming Treasuries and underperforming Corporates, 
and the Agg.  The AAA- quality segment had the lowest returns (2.63%) while high yield credits were the top performer, 
returning 4.44%.  The U.S. Treasury market was positive, returning 2.51%.  Equity markets also rallied as investors seem 
certain that U.S. and global economies have moved past peak levels of inflation.  Absolute U.S. inflation levels remain 
elevated, however, and the U.S. Federal Reserve (Fed) remains on their path of higher rates.  General consensus estimates 
show at least two rate hikes are planned for early 2023. 

• After a record setting trend of weekly outflows throughout most of 2022, municipal mutual fund flows turned positive in 
January.  Lipper data shows January 2023 net inflows near $5 billion.  As inflows and reinvestment demand outpaced new 
supply, muni prices advanced, and yields fell; but are still attractive when compared to record lows set in 2021.  

• Typical for the month of January, municipal supply was low.  Higher borrowing costs and a potential U.S. recession have made 
it difficult for analysts to agree on guidance for full-year 2023 new issuance.  Projections so far are at a high of $500 billion 
and a low of $300 billion, making it difficult to estimate what technical forces will be at play throughout the year.  In January, 
the lack of supply has forced market participants into the secondary market for bonds and contributed to recent positive 
performance.

• With the January rally, Municipal-to-Treasury ratios of 51-56-62-88 in the 2-5-10-30yrs segments are decidedly rich to 
historical comparisons.  Within AA-rated credits, the 30yr spot still represents the most value versus corporates.  More 
broadly, the less liquid, lower rated portions of the municipal market may hold value versus taxable fixed income.

• The U.S. Consumer Price Index rose 6.5% year-over-year in December, the lowest reading in over a year and well below the 
9.1% peak reading in June.  Record increases in food, energy, and healthcare over the past 12 months have contributed to the 
gain, according to the Bureau of Labor and Statistics.  The U.S. unemployment rate fell to 3.5%, as employers continue to add
jobs and struggle to fill openings.  Consistent with moves in both November and December, the Fed delivered another 25bps 
rate hike on February 1st, pushing the target rate to 4.50%-4.75%.  Comments from Chairman Powell indicate that while U.S. 
inflation may have peaked, the central bank would need to be confident in sustained improvement before easing policy with 
rate cuts. 

Macroeconomic factors

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring. Past performance is not a reliable indicator of future results. 
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Market technicals

YIELD CURVE AND 
DURATION3

NEW ISSUE SUPPLY1 FUND FLOWS4 RELATIVE VALUE1 MUNI/TREASURY RATIOS3

Municipal yield curve 
remains flat in January
• AAA Curve spreads

• 2s/10s: 2 bps
• 2s/30s: 110 bps
• 20s/30s: 21 bps 

2023 YTD total 
issuance approx. 22% 
lower than 2022, with 
taxable issuance 65% 
lower
• January: $22B ($20B 

TE/$2B taxable) 

Flows: $5.2B (net) into 
long-term municipal 
mutual funds and ETFs 
YTD
• 19 consecutive sessions 

of inflows
• 2022: Largest annual 

outflow ever (-$124B)
• 2021: Largest annual 

inflow ever (+104B)

Municipals outperform 
Treasuries in January
• Munis: 2.87%
• Treasuries: 2.51%
• Corporates: 4.01%
• Agg: 3.08%

M/T Ratios at rich 
levels
• 2Y: 52% (33% on 

12/31/21)
• 5Y: 56% (47% on 

12/31/21) 
• 10Y: 62% (69% on 

12/31/21)
• 30Y: 88% (78% on 

12/31/21

Municipal credit

RATING SEGMENT RETURNS1 SECTOR RETURNS1 DEFAULTS2

The HY-rated segment outperformed in 
January
• Aaa: 2.63%
• Aa: 2.74%
• A: 3.09%
• BBB: 3.76%
• High Yield: 4.44%

Strongest performing sectors:
• Resource Recovery, Hospital, Housing, 

Leasing, Special Tax
Weakest performing sectors:

• Electric, Water/Sewer, IDR/PCR, 
Education, Tobacco

• NH, SD, IA, MO, NJ outperformed in Jan
• PR, WY, MS, AL, NM underperformed 

Per MMA YTD first time payment 
defaults: 4 ($0.4B)
• 1 out of 4 defaults were retirement/senior 

living projects. 

Municipal market dashboard

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring. Past performance is not a reliable indicator of future results. 
1 Source: Bloomberg 2 Source: MMA, through 31 Jan, 2023 3 Source: TM3 
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SECTOR BEARISH BULLISH COMMENTS

Duration

The municipal market continued to move higher in January, adding to the positive gains 
witnessed the quarter prior.   We expect market technicals to remain strong amidst 
diminished new issue supply and the return of fund inflows.  In addition to this, as Fed 
intervention and rate hikes soften, Muni yields should stabilize in the coming months.  In this 
environment, maintaining an increased level of dry powder in the form of cash and cash-
equivalents will allow the team to take advantage of pockets of market weakness and 
dislocations while tactically extending duration between now and the end of Q1 2023. 

Yield curve

The yield curve steepened slightly in January but remains flat.  Longer dated maturities 
outperformed shorter issues for the month.  In general, we believe the “flatness” of the curve, 
particularly in longer-maturity segments, make it relatively unattractive for investors to add 
extremely long-dated exposure.  We believe the fractional increase in yield is not worth the 
unbalanced increase in risk. In our minds, that risk-reward trade off strongly indicates taking a 
more measured approach to curve allocations.

Credit quality

Since the beginning of 2022, credit spreads have increased materially, though municipal 
credit risk has remained rather stable.  This divergence, we believe, has been driven by 
technical forces, including weakening liquidity and a general flight-to-quality.  Looking 
forward, we believe credit fundamentals are well supported by the economy, but the 
possibility of recession and credit spread widening remains ever-present.  In the current 
environment, we tend to favor higher quality credits while remaining attentive to relative 
value that may present itself in lower-rated issues.

Market outlook

MUNICIPAL MONTHLY MARKET UPDATE

Duration bullish is the outlook that yields fall materially in the months ahead. Yield curve bullish outlook is for a notable flattening. Credit bullish outlook is for lower rated securities to perform well. 
Source: Allspring.  As of 31 Jan, 2023.
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SECTOR BEARISH BULLISH COMMENTS

Sector

The flight-to-quality trade witnessed in the credit market is impacting sector performance 
as well.  In an environment of slowing economic growth and potential recession, GOs 
historically outperform revenue bonds.  Inflation-driven higher income tax receipts; 
higher sales tax revenues; and demand for essential services provided by municipalities 
are generally more defensive than discretionary sectors.  In this environment, we are 
focused on defensive sectors such as state and local GOs and essential service revenue 
bonds, which we expect would outperform as the Fed continues to tighten policy.  We do 
note that higher rates impact certain credits more than others – for instance, higher 
mortgage rates could deter home purchases and delay absorption of new developments 
upon which certain tax-backed bonds rely. These factors highlight the need of an 
experienced team and institutional bandwidth to navigate an ever-changing market.

Security selection

The volatility we have witnessed year-to-date is a reminder to bond investors that 
municipals are credit products and not just a rates asset class. The instability of the 
municipal space makes security selection more important as certain credits have 
diverged from the general market due to forced selling, lack of liquidity, and structure 
factors. This inefficiency leads to atypical execution and could generate strong risk-
adjusted returns for liquidity providers. Prudent liquidity management has been a 
hallmark of our investment process and allows us to be buyers in markets flooded with 
sellers. Our deep credit bench enables the team to swiftly filter through various offerings 
in a volatile environment to identify positive relative value.

Market outlook

MUNICIPAL MONTHLY MARKET UPDATE

Sector bullish outlook expects more yield oriented states/sectors perform well. Selection bullish outlook is where bond selection will be increasingly important. 
Source: Allspring.  As of 31 Jan, 2023.
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AAA AA A BBB High Yield

YTW as of 31 Jan, 2023 3.20% 3.35% 3.94% 4.59% 5.83%

YTW 5-Yr Average 1.81% 1.92% 2.31% 2.92% 4.45%

YTW 10-Yr Average 1.80% 1.99% 2.49% 3.24% 5.34%

Municipal yields by rating – last ten years

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring.  Bloomberg.  As of 31 Jan, 2023. 
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• Based on a 5 year period.

• Tax rates changed during the period. A simple adjustment of total returns from period end at current top tax brackets for 
individuals and corporations is shown.

• Tax and risk adjusted returns have been attractive for payers above a 20% federal rate. 

Risk-return by asset class

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, Tax adjustments for an individual at 40.8% (includes 37% plus the 3.8% ACA surtax).  Tax adjustment for a corporate taxpayer is shown at 21%.  As of 31 Jan, 2023. All indices shown are 
Bloomberg.
Past performance is not a reliable indicator of future results.
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Yield curve and duration
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Muni total returns positive in January

• Lower supply has helped strengthen the overall 
technical environment. 

• Retail investors have started to add to Muni mutual 
funds in January 2023  

Municipal yields significantly higher since 
2021.

• The belly of the yield curve continued to steepen.   
Muni/Treasury ratios have moved richer.  

• Higher yields provide more attractive entry point for 
retail and institutional investors. 

Municipal yield curve and yields curve returns

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg Barclays Bond Indices, 31 Jan, 2023.
Past performance is not a reliable indicator of future results.
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• Ratios above the 100% threshold are indicative of value given the tax advantage of municipals.
• Historical ratios below the 90% threshold are indicative of more richly valued municipals.
• Ratios can be impacted by technical events and the absolute level of yields and are prone to rapid repricing.  Ratio analysis

may require adjustment at current small yield levels.  Small moves in benchmark rates greatly shift ratios.
• Ratios richened in January as munis outperformed treasuries across the curve.  

AAA Municipal/Treasury yield ratios

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, MMD, Thomson Reuters, 31 Jan, 2023.
Past performance is not a reliable indicator of future results.
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• Municipals have generally outperformed other fixed income asset classes (especially when adjusted for taxes) in rising rate 
environments.

• Tax-adjusted municipal returns have outperformed the Barclays US Aggregate Bond Index and Bloomberg US Treasury Index 
in each of the last 9 tightening cycles, while outperforming Corporates in all but one tightening period.

Municipal bonds in rising rate environments

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Barclays Live, As of 31 Jan, 2023.
Past performance is not a reliable indicator of future results.
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Retail Ownership
• Over 41% of the municipal bond market is held by 

households or in private pensions and government 
retirement plans

• Mutual funds and ETFs make up an additional 28% of 
ownership

• These tend to be buy-and-hold investors rather than 
speculators which has typically helped stabilize Munis 
when rates rise

TREASURIES CORPORATES AGGREGATE MUNICIPALS

Treasuries1 1.00

Corporates1 0.59 1.00

Aggregate1 0.90 0.86 1.00

Municipals1 0.55 0.70 0.72 1.00

Monthly Correlations: 1/31/2003 – 1/31/2023

Lower Correlations
• Higher bond yields translate to lower bond prices
• Municipal bonds have lower correlations to Treasuries 

than other fixed income classes

Inefficient Market

• The municipal fixed income market is less than 1/3 the 
size of the corporate market with 5 times as many issuers 
and over a million individual securities

How have Munis outperformed during rising rates?

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, MSRB, U.S. Federal Reserve Z.1 published 9 Dec. 2022.
Past performance is not a reliable indicator of future results.

MARKET MARKET SIZE # OF ISSUERS # OF 
SECURITIES

RETAIL 
OWNERSHIP

Corporate Bonds $14.7 10,000 30,000 32%

Municipal Bonds $4.0T 50,000 1,000,000 41%

Direct retail
41%

State & local 
governments

1%
Banks

15%

Insurance 
companies

12%

Rest of the 
world

3%

Mutual funds & 
ETFs
28%
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• As an income asset class, the yield of a portfolio is often a valuable frame of reference for projected future returns just as it 
would be when looking at a single bond.

• Above we show periods of both high and low market yields and the subsequent five-year total return for the Bloomberg 
Municipal Index.

Yield and returns

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, As of 31 Jan, 2023. Returns are annualized. Past performance is not a reliable indicator of future results.

DATE 13 JUN 2003 16 SEP 2008 26 AUG 2010 14 JAN 2011 7 DEC 2012 5 SEP 2-13 5 JUL 2016 1 DEC 2016

YTW 3.08% 5.45% 2.92% 4.05% 1.91% 3.43% 1.57% 2.84%

5 Yr return 3.30% 7.17% 3.96% 5.97% 2.80% 4.18% 3.20% 4.47%
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• SIFMA, the rate upon which many municipal securities’ yields resets, ended January at 1.66% as the market continues to react 
to Fed policy.

• More favorable short-end yields reduce the opportunity cost of holding such securities versus long tenor bonds.
• Attractive municipal default characteristics offer opportunities to source higher yields in the front of the curve.

Opportunities in the front end of the yield curve

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, as of 31 Jan, 2023. Past performance is not a reliable indicator of future results.
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• The AAA Muni 2/10s curve remained flat in January.  

• A 13-year bond yielding 2.61% would have an anticipated return of 4.0% for the next year in an unchanged curve 
environment. This roll-down represents an additional 139 bps of additional total return. The forecast return for the 13-year 
bond would be more than the nominal yield of a 30-year security (3.20%). 

Yield curve opportunities

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Municipal Market Data. As of 31 Jan, 2023. Past performance is not a reliable indicator of future results.
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• Nominal yields in the U.S. remain above those in many developed markets. Hedge costs and inflation projections offset much 
of that nominal advantage.

• In 2022, the Muni U.S. Dollar advantage over the Euro fell below zero as the dollar has strengthened substantially.

Hedging and municipal yields

MUNICIPAL MONTHLY MARKET UPDATE

As of 31 Jan, 2023
Source: Allspring, Barclays, Bloomberg, 3 month currency hedge. U.S. taxable municipal index yield compared to European and Asian corporate debt index yields.
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Municipal credit
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• Spreads for municipals and corporates narrowed in 2021.  
• With the volatility and rising rate environment seen in 2022, spreads for both corporate and municipal debt widened 

significantly.  
• With prolonged market volatility or continued outflows, credit spreads may continue to widen. 
• We believe underlying municipal fundamentals remain strong in 2023.  

Opportunity in credit: spread differentials

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Barclays Capital, based on the yield to worsts of the BBB municipal index less the municipal AAA index or the OAS of the Bloomberg Index. As of 31 Jan, 2023. 
Past performance is not a reliable indicator of future results.
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November/December rally pushes Q4 returns positive; YTD 2022 still negative
• The substantial move higher in rates has driven negative returns across all fixed income categories. 
• Analyzing both relative value and fundamental trends is important to navigate spread volatility.
• Outflows persist in 2022, driving prices lower and yields higher.  The High Yield space was hit especially hard during the year.

Lower rated credit underperforms in 2022

MUNICIPAL MONTHLY MARKET UPDATE

Source:  Allspring, Bloomberg Bond Indices,  Monthly index total return by rating tier.  As of 31 Jan, 2023. 
Past performance is not a reliable indicator of future results.
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• Credit spreads widened throughout 2022 due to rising rates and outflows. 
• Lower quality state GO spreads have widened since 12/31/21.  Illinois (BBB-): +61 bps; New Jersey (A-): +30 bps. 
• Dispersion in spreads between credits offers increased bond selection opportunities as the trading relationships among 

securities move. 

State yields and spreads

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, yields as of  31 Jan, 2023.
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Comparative default rates for municipal and 
corporate debt2

MUNICIPAL (%) CORPORATE (%)

AAA 0.00 1.14

AA 0.04 1.38

A 0.14 2.56

BBB 0.95 5.57

BB 4.54 17.28

B 11.41 29.35

CCC/C3 38.61 58.43

Investment-Grade 0.24 3.44

Speculative-Grade 8.44 26.55

$4 trillion municipal market remains a highly rated market with average index ratings of AA-. Still we 
view it as a credit market given economic cyclicality and additional risks such as pension underfunding.

Defaults have occurred, but at a very small rate relative to the 
overall municipal market1

DEFAULTED PAR ($B)

2009 $5.1B

2010 $3.3B

2011 $6.5B

2012 $1.7B

2013 $9.8B

2014 $9.3B

2015 $1.8B

2016 $1.2B

2017 $0.8B

2018 $3.6B

2019 $3.7B

2020 $5.2B

2021 $2.9B

2022 YTD $3.5B

Perspective on quality and defaults 

MUNICIPAL MONTHLY MARKET UPDATE

1 Source: Municipal Market Advisors as of 31 Jan, 2023. Note figures exclude Puerto Rico issuer defaults. 2 Source: Standard and Poor’s. For municipal defaults, S&P’s study period was  1 Jan., 1986, to 1 Jan., 2022 (dated 
25/1/2022). For corporate defaults, S&P’s study period was 1 Jan., 1981 to 1 Jan., 2022 (dated 05 Nov, 2022). The calculation represents a 15 year cumulative default rate.  3 S&P’s study calculations include all ratings in the C 
category, from CCC to C.

• Historically, a BBB municipal bond has a cumulative default rate less 
than a AAA corporate bond

• Credit fundamentals in the municipal market supports attractive risk-
adjusted returns

• Credit decision is a large driver of the crossover investment decision



Market supply and demand 
technicals
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• Cash flows (the difference between new issuance and maturing bonds/called bonds/coupons) can reflect the technical 
strength in the municipal market wherein periods of strong net negative cash flows support municipals valuations as asset 
managers must reinvest principal and interest income received back into the market. 

• Historically, market technicals strengthen in December and January when net supply is negative. 

Cash flow seasonality

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Siebert Williams Shank & Co., As of 31 Jan, 2023. Cash flows = new issues – (bond calls + maturing bonds + coupons); average cash flows 2016-2022. 
Past performance is not a reliable indicator of future results.
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• Record levels of municipal outflows occurred in CY 2022 (-$124B) as the Fed continued to raise rates and tighten monetary 
supply.  

• Municipal mutual fund and ETF flows have a positive relationship with bond prices. As bond prices fall, money tends to flow 
out of mutual funds. As prices rise, inflows reemerge to chase the returns. 

• Historically, extreme outflows from municipal funds and ETFs have proven to be good entry points.

Municipal demand characteristics

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Bloomberg, ICI as of 31 Jan, 2023.
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• Taxable issuance hit a record $180B in 2020, up 112% from 2019 levels
• 2022 taxable issuance is over 50% below 2021 levels.
• Advance refunding of a tax-exempt municipal using a new tax-exempt bond was disallowed by tax reform. 
• More attractive tax-exempt yields may further pressure taxable issuance and demand.    

Taxable municipal issuance has moderated

MUNICIPAL MONTHLY MARKET UPDATE

Source: Allspring, Siebert Williams Shank & Co., As of 31 Dec, 2022.
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Taxable Issuance      

2018 Monthly Average: 
$2,973 Million

2019 Monthly Average: 
$6,590 Million

2020 Monthly Average: 
$15,004 Million

2021 Monthly Average: 
$12,417 Million

2022 Monthly Average: 
$3,912 Million
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This information is a Marketing Communication, unless stated otherwise, for professional, institutional or qualified clients/investors (as defined by the local regulation in the respective jurisdiction). Not 
for retail use.

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION OR TO ANY PERSON WHERE IT WOULD BE UNAUTHORISED OR UNLAWFUL TO DO SO.

Past performance is not a guarantee or reliable indicator of future results. Any past performance, forecast, projection, simulation or target is indicative and not guaranteed. All investments contain risk. 
The value, price or income of investments or financial instruments can fall as well as rise and is not guaranteed. You may not get back 
the amount originally invested. Your capital may be at risk.

Allspring Global Investments™ (Allspring) is the trade name for the asset management companies of Allspring Global Investments Holdings, LLC (Allspring Holdings), a holding company indirectly 
owned by certain private funds of GTCR LLC and Reverence Capital Partners, L.P. Unless otherwise stated, Allspring is the source of all data (which is current or as of the date stated); content is 
provided for informational purposes only with no representation regarding its adequacy, accuracy or completeness and should not be relied upon; views, opinions, assumptions or estimates are not 
necessarily that of Allspring Holdings, Allspring or their affiliates and are subject to change without notice; and this communication does not contain investment advice, an investment 
recommendation or investment research, as defined under local regulation of the respective jurisdiction.

Distribution in the United States: Allspring companies include, but are not limited to, Allspring Global Investments, LLC, and Allspring Funds Management, LLC. Certain products managed by Allspring
entities are distributed by Allspring Funds Distributor, LLC (a limited-purpose broker-dealer and Member FINRA/SIPC). Associated with Allspring is Galliard Capital Management, LLC (an investment 
advisor that is not part of the Allspring trade name/GIPS company).

Distribution in the United Kingdom (UK), European Economic Area (EEA) and Switzerland: Allspring companies include, but are not limited to, Allspring Global Investments (UK) Limited (Allspring
UK), an investment management company authorised and regulated by the UK Financial Conduct Authority (FCA), and Allspring Global Investments Luxembourg S.A. (Allspring Luxembourg), 
authorised and regulated by the Commission de Surveillance du Secteur Financier. Allspring Luxembourg has branches in Frankfurt, Paris and Milan and is allowed to provide services on a cross-border 
basis in the EEA. This material has been approved for distribution in the UK by Allspring UK for the purposes of Section 21 of the Financial Services and Markets Act 2000 (FSMA). Allspring UK does not 
provide services to retail clients, the FSMA rules for retail clients will not apply and the United Kingdom Financial Services Compensation Scheme is not available. Unless otherwise stated, information 
does not contain investment advice, an investment recommendation or investment research as defined under FCA regulations or the Markets in Financial Instruments Directive (Directive 2014/65/EU 
(MiFID II) and therefore does not comply with the requirements for the provision of such services. For professional investors only. Recipients who do not wish to be treated as professional should notify 
their Allspring contact immediately.

Distribution in the United Arab Emirates (excluding Dubai International Financial Centre and Abu Dhabi Global Market): Allspring companies include, but are not limited to, Allspring Global Investments 
(UK) Limited (Allspring UK), an investment management company authorised and regulated by the UK Financial Conduct Authority; Allspring Global Investments Luxembourg S.A. (Allspring
Luxembourg), authorised and regulated by the Commission de Surveillance du Secteur Financier; and Allspring Global Investments, LLC. This material is intended for professional clients (defined by 
DFSA). This material and the information contained herein do not (intend to) constitute a public offer in the United Arab Emirates (UAE) and should not be construed as such. The material is 
offered to a limited number of exempt investors in the UAE who fall under one of the following categories of nonnatural qualified investors: 1. an investor that is able to manage its investments on its 
own, namely the federal government, local governments, government entities and authorities or companies wholly owned by any such entities; international entities and organisations; or a person 
licensed to carry out a commercial activity in the UAE, provided that investment is one of the objects of such person, or 2. an investor who is represented by an investment manager licensed by the 
Securities and Commodities Authority (SCA), each a non-natural qualified investor. The materials have not been approved by or licensed or registered with the UAE Central Bank, the SCA, 
the DFSA, the Financial Services Regulatory Authority or any other relevant licensing authorities or governmental agencies in the UAE (the authorities). The authorities assume no liability for any 
investment that the named addressee makes as a non-natural qualified investor.
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Distribution in Australia: Allspring Global Investments (UK) Limited (Allspring UK) is exempt from the requirements to hold an Australian financial services license under the Corporations Act 2001 in 
respect of the financial services it provides to wholesale clients in Australia. Allspring UK is regulated and supervised by the Financial Conduct Authority under the laws of the United Kingdom, which 
differ from Australian laws. Allspring Global Investments, LLC (Allspring Investments), is exempt from the requirements to hold an Australian financial services license under the Corporations Act 2001 
in respect of the financial services it provides to wholesale clients in Australia. Allspring Investments is regulated by the United States Securities and Exchange Commission under US laws, which differ 
from Australian laws. 
Distribution in New Zealand: this information does not constitute an offer of financial products for issue requiring disclosure to an investor under Part 3 of the Financial Markets Conduct Act 2013 (N.Z.) 
(the Financial Markets Conduct Act (N.Z.)) or an offer of any other financial services requiring disclosure under the Financial Markets Conduct Act (N.Z.). Allspring is not offering or selling any financial 
products or financial services to any persons in New Zealand other than from offshore and other than to a person who is an “investment business” within the meaning of clause 37 of Schedule 1 of the 
Financial Markets Conduct Act (N.Z.), or meets the “investment activity” criteria specified in clause 38 of Schedule 1 of the Financial Markets Conduct Act (N.Z.), or is “large” within the meaning of 
clause 39 of Schedule 1 of the Financial Markets Conduct Act (N.Z.), or is a “government agency” within the meaning of clause 40 of Schedule 1 of the Financial Markets Conduct Act (N.Z.).
Distribution in Singapore: This advertisement has not been reviewed by the Monetary Authority of Singapore. This material and the information contained herein is for general information only. Nothing 
in this material is to be construed as an offer, solicitation, or recommendation to buy or sell or subscribe for any security, unit in a fund, or any other financial product or instrument, or to enter into any 
transaction or to participate in any particular trading or investment strategy. This material does not constitute a prospectus, information memorandum, offering document or any other document 
required to be approved by, registered or lodged with, the Monetary Authority of Singapore. This material and the information contained herein does not constitute investment advice nor take into 
account the specific investment objectives, financial situation or particular needs of any person. Please seek advice from your professional advisor(s) before making any financial or investment 
decision. This material and the information contained herein is directed only at, and intended only for, institutional investors and accredited investors (both as defined under the Securities and Futures 
Act 2001 of Singapore) and other classes of investors for which Allspring Global Investments (Singapore) Pte. Ltd. (“Allspring Singapore”), a capital markets services license holder for fund 
management regulated by the Monetary Authority of Singapore, is licensed to serve. This material and the information contained herein is not intended for, and should be disregarded by, any retail 
investor.
Distribution in Hong Kong: this document is distributed in Hong Kong by Allspring Global Investments (Hong Kong) Ltd., which is a Hong Kong–incorporated company licensed and regulated by the 
Securities and Futures Commission to carry on Types 1 and 4 regulated activities, as defined in the Securities and Futures Ordinance (Cap. 571 The Laws of Hong Kong; the SFO), subject to the 
following conditions: it shall not hold client assets and it shall provide services only to professional investors (the terms “hold”, “client assets” and “professional investors” are as defined in the SFO and 
its subsidiary legislation). There may be information relating to funds that are not authorised for retail distribution and are available only to qualified professional investors. This document is not 
intended for, and should not be relied on by, any person other than professional investors (as defined in the SFO or the Securities and Futures (Professional Investor) Rules (Cap. 571D of The Laws of 
Hong Kong)). Neither the issue of this document nor the information contained in it has been approved or reviewed by any regulatory authority in Hong Kong. 
Distribution in South Korea: this document is distributed in the Republic of Korea by Allspring Global Investments, LLC, which is registered with the Financial Services Commission pursuant to the 
Financial Investment Services and Capital Markets Act (the act) to conduct investment advisory and discretionary investment business with qualified professional investors (as defined in the act). This 
document is not intended for, and should not be relied on by, any person other than qualified professional investors.
Distribution in Japan: this material and the information contained herein do not constitute and are not intended to constitute investment advice or an offer of securities and accordingly should not be 
construed as such. Any products or services referenced in this material may not be licensed or registered in all jurisdictions and, unless otherwise indicated, no regulator or government authority has 
reviewed this material or the merits of the products and services referenced herein. This material and the information contained herein have been made available in accordance with the restrictions 
and/or limitations implemented by any applicable laws and regulations. This material is directed at and intended for “professional” or “institutional” investors (as such term is defined under the laws of 
each applicable jurisdiction). This material is provided on a confidential basis for informational purposes only and may not be reproduced in any form. Allspring does not provide tax, legal or 
accounting advice, and this material does not take an investor’s personal investment objectives or financial situation into account. Before acting on any information in this material, prospective 
investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. This material is for the use of the 
named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s consideration thereof).
Distribution in China: this material may not be provided, sold, distributed or delivered, or provided or sold or distributed or delivered to any person for forwarding or resale or redelivery, in any such 
case directly or indirectly, in the People's Republic of China (the PRC, excluding Hong Kong, Macau and Taiwan) in contravention of any applicable laws. This material does not constitute an offer to sell 
or the solicitation of an offer to buy anything referred to in the material, expressly or implied, in the PRC (excluding Hong Kong, Macau and Taiwan) to any person to whom it is unlawful to make the 
offer or solicitation in the PRC.
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Distribution in Taiwan: any investment management and advisory services will be provided by Allspring, which does not hold the required licences under the law of the Republic of 
China (Taiwan). The provision of any investment management and advisory services has not been and will not be approved by the Financial Supervisory Commission of Taiwan. Any 
transaction will be consummated outside of Taiwan. The clients within the territory of Taiwan may be required to comply with certain qualification requirements and restrictions as 
set forth in the relevant laws and regulations of the jurisdiction where Allspring is registered.
Distribution in Indonesia: investment management and advisory services will be provided to Indonesian clients from an Allspring office located outside the territory of Indonesia. 
No services are provided in the territory of Indonesia. Allspring is not licensed under Indonesian laws or supervised by the OJK.
Distribution in Thailand: this material, when distributed in Thailand, is intended only for institutional investors, as defined in the Notification of the Office of the Securities and 
Exchange Commission No. KorNor. 43/2549 Re: Investment management not considered as private fund management dated 27 December 2006 (as may be amended). It is solely 
for the use of such investors and shall not be distributed, forwarded, passed on or disseminated to any other person.
Distribution in Canada: Allspring Global Investments, LLC (Allspring Investments), is not registered as an investment advisor in any of the Canadian provinces, is only authorised to 
provide investment advisory services in Canada pursuant to an exemption available to foreign investment advisors under Canada’s National Instrument 31- 103 (NI 31-103) and can 
provide such services only to permitted clients as defined under NI 31-103. Allspring Investments is registered as an investment advisor with the United States Securities & 
Exchange Commission. Its head office is located at 525 Market St. 12th Floor, San Francisco, CA 94105 and, thus, substantially all of its assets are situated outside of Canada. As a 
result, there may be difficulty enforcing legal rights against Allspring because of the above, and investors are directed to Blakes Vancouver Services, Inc., Allspring Investments’ 
agent for service of process, in the event of any disputes at the following address, phone number and email address: Blakes Vancouver Services, Inc., 595 Burrard Street, Suite 
2600, Three Bentall Centre, Vancouver, BC V7X 1L3; tel: +604- 631-3300; e-mail lisa.marchese@blakes.com. 

MUNICIPAL MONTHLY MARKET UPDATE

Global disclosures

GLOBAL-ALL-02032023-vzyprfnr

mailto:lisa.marchese@blakes.com

	Municipal Monthly Market Update
	Summary of asset class returns
	Yield range by asset class
	Macroeconomic factors
	Municipal market dashboard
	Market outlook
	Market outlook
	Municipal yields by rating – last ten years
	Risk-return by asset class
	Yield curve and duration
	Municipal yield curve and yields curve returns
	AAA Municipal/Treasury yield ratios
	Municipal bonds in rising rate environments
	How have Munis outperformed during rising rates?
	Yield and returns
	Opportunities in the front end of the yield curve
	Yield curve opportunities
	Hedging and municipal yields
	Municipal credit
	Opportunity in credit: spread differentials
	Lower rated credit underperforms in 2022
	State yields and spreads
	Perspective on quality and defaults 
	Market supply and demand technicals
	Cash flow seasonality
	Municipal demand characteristics
	Taxable municipal issuance has moderated
	Global disclosures
	Global disclosures
	Global disclosures

