
Increase yieldand reduce risk throughdiversification
Allocating tonon-coresectors may help investors increase yield,but higher yieldoftencomes withhigher riskand
higher correlation toequities. Diversificationacross fixedincome sectors helps tomanage risk and improveportfolio
performance.

Addingnon-coresectors may increase yield

Diversification mayhelpdeliver a smootherride for investors
Fixedincome sector returns and volatility(%)

• Allocationstonon-coresectors
can enhance yield,but increased
volatilitymust bemanaged

• Adiversifiedportfoliomay
enhance yieldand mitigate
overall portfolio risk

Source: BloombergBarclays, J.P. MorganAssetManagement. Past performance isnot indicativeof
future returns. Yield as of 12/31/21.Volatilityfrom12/29/08to 12/31/21.Seebelow for indexdescriptions.

Source: Bloomberg Barclays, J.P. Morgan AssetManagement. Fixedincome sectors shown above are represented by:U.S. Agg:Bloomberg Barclays U.S.
Aggregate Bond Index;Treasury:Bloomberg Barclays Global U.S.Treasury Index;InvestmentGrade Corporates:Bloomberg Barclays U.S. Aggregate Credit–
Corporate–Investment Grade Index;Muni:Bloomberg Barclays Municipal Bond 10-YearIndex;Ultra-Short:Bloomberg Barclays U.S. TreasuryBellwethers–3-
Month Index;TIPS: Bloomberg Barclays Global Inflation–Linked–U.S. TIPS Index;ABS: J.P. Morgan Asset-Backed Securities Index;GlobalAggregateex-U.S.:
Bloomberg Barclays Global Aggregateex-U.S.Bond Index;EMD: J.P. Morgan EMBI Global Diversified Index;U.S. HY:Bloomberg Barclays U.S. Aggregate Credit–
Corporate–High Yield (1983)Index;EuroHY:Bloomberg Barclays Pan-European High YieldIndex.TheDiversifiedPortfolioassumes annual rebalancing across
the followingweights:35% U.S.Agg;15%HY;5% MBS; 5% TIPs;5% EMD; 10%Muni; 5% Treasury;5% Ultra-Short;5% Euro IG; 5% Euro HY;and 5% ABS.
Annualized return and volatility from 12/31/08to12/31/21.Pastperformance is not indicative of future returns.
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